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President’s News Conference on Foreign and Domestic Issues

Following is a transcript of President Reagan’s news conference last night
in Chicago, as recorded by The New York Times:

OPENING STATEMENT '

Thank you. Please be seated. As
you ’ve been told, I do have
a short staiement here. Before we be-
gin, 1 thought 1'd mention that one
reason for our visit to Illinois, espe-
cially this morning at the state fair,
was to bring a special message to
America s farmers, one of concern

istration spent during its entire ten-
ure. No area of the budget, including
defense, has grown as fast as our sup-
port for agriculture.

Earlier this month we announced
our decisions on grain ex| ns, a.nd
this morning we une
assistance task force and wuh regard

and hope. Amid general
that has brought record employment,
rising incomes and the lowest infla-
tion in more than 20 years, some sec-
tors of our farm economy are hurting,
and Lhelr angursh is a concern to all

l thmk you all know that I've al-
ways felt the nine most terrifying
words in the English language are,
“I'm from the government and I'm
here to help.”

A great many of the current prob-
lems on the farm were caused by gov-
ernment-imposed embargoes and
inflation, not to mention govern.
lr"l;ent 's long h.ilstory of conflicting and

ur ummate oal, of course, is‘eco-
nomic mde ndence for agriculture,
Ang steps like the tax reform
bill, we seek to return farmi
farmers: But’ until we mak

toreal
e that

these tough times, our Administra-
tion has committed record amounts
of assistance, spending more in this

year alone than any previous Admin-

the
prlce-srﬁ)Port loans for all the grain m

this year's crop.

The message in all this is very slm.
ple: America’s farmers should
that our commitment to helping lhem
is unshakeable. As long as I'm in
Washington, their concerns are going
to be heard and acted upon.

One other brief point. Tomorrow
the Senate will cast a crucial vote.
The question is that of assistance to
the freedom fighters who are trying
to bring democracy to Nicaragua
where a Communist regime, a client
state of the Soviet Union, has taken
over.

The question before the Senate is:
Will it vote for democracy in Central
America and the security of our own
borders or will it vote to passively sit

by while the Soviets make permanent

eir military beachhead on the

mainland of North America?

That's the end of the statement, and
now, as i traditional with Presiden-
tial press conference, I start by call-

on the representative for two
major news bureaus. Terry.

QUESTIONS AND ANSWERS

Talksin Moscow

Q. Sir, Soviet and American nego-
tiators eiust completed two days of
top-level talks in Moscow. Did they
narmw any dmerences on arms con-

1, perhaps g the way for a
summnt later this year? And how did
the Soviets react to your offer to delay
deployment of the strategic defense
initiative in return for an agreement
o deploy it later?

A, Well, mat isn’t exactly what
we've proposed to the Soviet Union,
delaying our strateglc defense initia-
tive, and I'm not going to discuss
whac was in my letter and no one who

guessing at it has guessed
rxght yet. But the General Secretary
did not reveal his letter to me and I'm
not 5;{1:13 to reveal mine to him. But

that you face if and when that time
‘comes. erls. we're 1mpabt°ient and,

es, we feel as strongly about apart-
Keid as anyone doesr and it sh«ru})a
done away with. other hand
President Botha h-mself has said the
same thing, and that his goal is to
eliminate apartheid.

Now we'll go over to that side.

Politics and Trip

. I'm Hugh Hill from WLS-TV in

icago. You came here today on be-
hal! of Republican candidates and
two years ago you had a landslide vic-
tory in Iilinois, and yet the man you
campaigned wnh. over and over,
Senator Percy, lost. And I'd like to
ask you this. What value do you place
on a Presidential trj] , particularly in
,an off-year wn.h o exfﬁpuon of

President Reagan gréellng well-wis
‘?

are leading to the destruction of bssle
services in American -
No, as a matter o( fact several
hundred million dollars come here i
grants and a good share of that, af 3
least half, if not more, is for rapid
transit, And we have tried, as 4 mat-
ter of fact to — in a number of the
hel ful grants and so forth that the,
leral Government’s been gjving fo"
states and local communities.
Speaking from my experience as a
Governor, I can tell that in many
of those instances the administrative
crverhead of the so-called compassior-
that were to help ure

have an answer or a reply
yet from the fros
negotiators over there, and I'm walz-
ing for their report to see where we
stand, But we have no word as yet.

Summit Prospects

Q. Are’ you more or less optimistic,
sir, about the rospects for a summit

in N¢
h ‘%s 13 am optimistic. And I m o

timistic that we're gmng‘mm m:
more, prof 9 probably has
been made in a number of years
cause of some of the problems that
are concerning the General Secretary
“at this time,

Norm.

African Policy

Q. Mr. President, your recent
speech on South Africa met with what
one account . called a bipartisan

chorus of boos on Capitol Hill. It nel-
ther silenced your critics nor satisfied
members of your own party who are
pressing for a more forceful U.S, aj
proach to that problem. At this point
u willing to ignore those calls
lor irmer U.S. action and possibly
see Congress seize the initiative in
setting policy toward South Africa?

A. Well, I don't think that it’s a case
of whether it's firm action or not. I
think the simple case is that punitive
sanctions that would affect the econ-
omy there would not only be disrup-
tive to surrounding states that are
virtually linked to South Africa’s

economy, but would also be very
ot itive to the people that we want to

And whether the members of the

were ready to accept what I
said in that speech, I can tell you that
in communication’ with some of the
‘most prominent of the black leaders,
individuals who are leaders of groups
of several million — 4.5 million in one

religious group — and are all solidly

opposed to the sanctions, And the one
group that is in support of them in
South Africaisa ﬁmup that very defi-
nitely has been the most radical and
‘wanfs the disruption that would come
from massive unemplo{ment and
hunger and desperation of the peopls
because it is their belief that t ey
could then rise out of all of that dis-
ruption and seize control.

And this has been transmitted to

J)e nally by some of these other
leaders like Buthelezi of the largest
tribal g1 inall of South Africa, the

Zulus. AnJ there are others.

are religious leaders, another one, an-
other bishop you never hear of him, [
don’t know whether I pronounce his
name right, but it’s, I think, Moreno
or Monorem. I'm going to have to find
out how they, what sounds they attach
to some of their combinations of let-
ters. But he’s the leader of some 4.5
million Christians there and all of
them are deadly, deathly opposed to
sanctions.,

So I just think that up on the Hill
there, well-intentioned though they
may be, they're askmfgu}or snmething
that would not be helpful. On the other
hand I think there are evidences that

ybe ourselves and some of our

allies could be invited to meet with
their Government representatives
and see if we couldn’t bring about
some coming together of these re-
sponsible leaders of the black com
munny

Q. I'd like to follow up, sir. If you're
unwilling at this point to define what a
reasonable timetable is for the aboli-
reid, does the situation in
effect reach a point at some stage
where the United States.is pushed to .

beyond friendly persuasion to prod*
the South Africans for change?

A. Well, I think that’s something

A. Well, T don't know. 1 don't be-
lieve that coattails — if there is a dis—
satisfaction with some candidate, 1
don’t think that someorie else’s coat-
tails can do that individual an; good
But there is another facet you haven't
even mentioned. It may sound crass,
bul hcan:elsor help ex? ralsealll:g

need for camj
50 far Iev); been ralherl?;x gnm%n
that area,

Drug Testing

Q. Mr. President, you said you
‘woul suygort volunlary drug testing
in the workplace and 3;“ ps man u,
tory drug testing for
tive Government joifs. I'd uke to ask,
sir, how any form of drug tes
vohmtary or not, which is subject fo

ressure can be truly voluntary,
nnd also what that does to our constl.
ts not to incriminate our-
the presumption against
selr incrimination and the constitu-
g\Arantee and the presumption

o{ innocen

A. Well, l think 1 made it plain in
one count. They won’t be incriminat-

themselves because what I have

sald is that in voluntary testing —
these individuals that ght turn up
and that are found to be cts,

1 would say that there shauld be no
threat of losing their job or of any
punishment. There should be an offer
of help, that we would stand by ready
to he them take the treatment that
would free them from this habit,

So it's not a case of saying that
we’re now gaing to find a way to, as
You st y have people mcrun(nate
themselves so !hex fired or
anythmg else. And I just have to be-

lieve that the time has come, as it did
once around the turn of the century in
this country, and again cocaine was
the villain, we had a great drug epi-
demic around the turn of the century.

t ag
) limes 1 haﬁi to lool( ata proj

neeJy amounted to more than
nmney that was actually reaching th@ N
Y— i some instances oosn# ‘Si
m del iver $1 to a needy person.
what we've tried to do is take the
tape off these grants to put them
gether all local cont-
mumtles more power to determm i
how the mopey will be us¢ i
tha! vaemo pnan;
am and
had to follow the Federal rules and
regulations when adrmmsbermg the
program. And this made for great
wasteand fraud —well 1 call it waste
and fraud. And if we had been allowed
to do what we felt was best for our
people and our state, wa could have
managed program at far less
cost. -

So, since lve blen in Washmgton
we have tried to put things together in
block lfrants, taka off the restr(cuons
and allow them to use it to the best of
their ability.

Q. My name, by the way, is Mrks
Flannery, for the Channel 2
here in Chicago. The Mayor says Lhat
the net result of your programs has
been large tax increases in Chicago.

from where he sits he says it
looks like your tax breaks at the Fed-
eral level’amount to a shell game,
forcing larger corresponding tax in-
creases at the local level. Do you
ink that’s a fair assessment?

A No, it isn't a fair assessment, be-
cause in some instances what we set
out to do did involve local and state
i‘:emments with regard to taxes in
the sense that the Federal Govern-
ment had so the tax sources
that local and state governments —
rhere wasn’t anything left where they

d turn to without disruption of
rheir economies, and cer!alnly dis-
tress to their le.

Lhat if we could re-
len that this
then open areas to where a

And it really was i simp d!
by the ranks of the people who
denly said enough already. And then
whether it was peer
whether it was friend helpu\g (r‘lend
or wha!ever, !hat disappeared for a

ve‘v long ti
lell, now ws have the thing back
again. We have done all — and are
doing and going to continue to do —
all that we can to intercept the drugs.
And you might be interested t0 know

t since we've been here, we have
increased by 10 times over the seizure

ere | of narcotics with our drug enforce-

ment, But that isn’t going to do it. The
only answer is going to be takmg 'he
customer away from the

turning them away trom the drugs —_
turning them

Q. Sir, how can 1& be truly voluntary
though if a member of your staff de-
cines to take a voluntary drug test.
Aren’t you, or is not someone on your
staff likely to be a little suspicious?

A. Might be suspicious bpt noth-
ing’s going to happen to him in a
sense of firing or mytmng else. What
‘would ve thought of me if I'd
refused to voluntarily do it?

Plight of Cities

Q. Mr. President, at least once a
week the Mayor of Chicago, Harold
Washington, says that your tax and

fiscal pollcxes are destmymg cities

like Chicago. He points out that de-
spite having laid off several thousand
employees over the past few years,
lhe cuy i8 still projecting a $65 rmmon
budget gap for next year,
blames that on your policies. He says
it could force the lafoﬂ of essential
service employees like police and
ire, or a tax increase Ishe correct?
A. What's — what'
Q. Ishe correct '.hat your policies

or a state govern-
ment that had a need for additional
revenues could take thosa revenues.
We had just — the Federal Govern-
ment had simﬁ)ly monopolized and
abbed off all the resources. and
nean ﬂ::’ Fedoehral Cn)vemmennl tu;ne\li‘
and said: *“ poorpeope acl
there, you haven't got the mq
things. Yowll have to lake our pm—
yams‘ We'll do them for you.
And every place that lhera was gov-
ernment help there was government
control, Washington control, so
they Te just painting it wrong. Sam?

Grain Sales

-Q. Mr. President, after you an-
nounced your deci isfon to subsidize
grain sales to the Soviet Union, Secre-
tary of State Shultz was, extremely
crifical, and I'd like you to reply tohis
criticism. He said the So jon
must be chortling at having sales to
them subsidized, and scrat ngxhe:r
heads abeut a system that sa
“We're going to fix it up so ti
American taxpayers make it possrhle
for Soviet housewives to buy Amer-
ican-produced food at a price lower
than an American housewife.” Now -
that's Secretary Shultx- what doyou
have to say about t|

A. Well, you fellows al] caught Sec- -
retary Sb tz — he’d been away, and
you caught him before he'd had a
chance to talk to us and find out what,
it was we really had done;

Now, we're not out as a matter of
policy to continue subsrdm the-
Soviet Union. The So n has a
lon -term %ram agreement with us,

it calls for a purchase of four met-

rlc tons of gmn mn year. They have .
not yet bought th;

sure Lhat mployed was

The New Vork Times Jose &. Lopes

ers yesterday as he arrived at 0’Hare International Airport in Chicago, With

And what we did was say, for this one
crop and for this one season, that we
would offer this subsidy to the farm-

We didn or the Soviet
Union — we did it for our farmers
who are as you know, and we hope
temporarily, in a real bind. avery se-
vere one.

This amounted to a subsidy for
them, but allowed the Soviet Union to
buy that four mﬂhan if they came in
and wanted to buy five, the other mil-
lion would be back at the regular

price.

And 1 think George has mellowed

) conslderably since he found out what

it (125 tha!' we ot o
Well, sir, a lot of people just sim-
ly think you were trying to buy votes
Fnylhe lal{ election b'ecause, sir, the
! American taxpayer is going to
about 20centsa gushel ‘5 this sug:K
A No, we're trying to help in a
situation that I believe was origmally
. created by the Federal Government.
y When the Federal Government back
!in the days of the Depression started
! invading the farm community’ and
! with all its varioug ‘K?grams, it has
| brought on most of roblems that
bother the farmers today.
Now I have to go back over here to
the home side. Yes.

The Berlin Wall

Q. Mr. President, Bruce Dumont
"from WTTW television in Chicago,
Yesterday you offered st words of
enwurngement to those who would
like to see the Berlin wall torn down. I
am wondenn if at some point in the
future it be willing to go be-
‘ yond ri etoﬂc perhaps put it on a fu-
ture agenda for negotiation with the
Soviet Union?

A. Well, I would have no hesitation
whatsoever in a summit meeting to
, discuss this with the General Secre-
tary. I think it’s a wall that never

| should have been built and I hap
1 to believe that at that time that they
| started to put it up — and they started
| with wire, barbed wire instead of a
wall — that if the United States had
| taken the action it should hav
| cause um was a total violauon ol the
our Powers Agreement for Berlin,
umt if lhe "d knocked, if we'd gone in
there knocl wn that wire
then, I don’t think there’d be a wall to-
day, because I don't think they
wanted to start a war over that,

Q. How realistic ig it though? Some
critics have suggested that it raises
false hopes to those béyond the wall.

AWe‘llldod dldo;mthnkt
an one is intending to do anything of

y But wginow that they've
had a, done akind of a lucrative busi-
ness in letting people come through
that wall if the price was right and re-
join their families and (riends in West
Germany. And it just — isn't it
strange that all of these situations
where other people build walls to
keep an enemy out, and there’s only
one part of the world and one philoso-
Khy where they have to build walls to

eep their people in? Maybe they’re
going to recognize that there’s some-
m&.n wrong with that soon.
s,

Tutu and Sanctions

Q Mr. President, I'd like to go back
1o your first answer on South Africa.
You said that the only blacks who op-
pose, who want sanctions are the
radical blacks, the ones who want up-
heaval. One of the blacks who very
much is in favor of sanctions
very critical of your policy is De&
mond Tutu, who was a bishop of the
chmh and the Nobel Peace Prize
saying that he's one
gf mose radical blacks who wants up-
+ heaval
A, No but I don’t think he’s right in
;vhat he's advocating now. But Chris,
guess that was careless of me, I was
talking in terms of the various grouj ng'
ings, political alliances and so fo
of the people in the black communit;
Lhere. Of course there are individuals
Lhal, there may be all over individu-
s that think that’s the thing to do,
Lhat there's na other answer now ex-
cept just punish, never mind {rying to
find a solution to.the problem. S0
Iagree, that was careless of me. No, I
im in with that’

s mea was not |
in the bill that the Cnngr&ﬂ passed panlcularyuup thut Ihadin mind.

_read — and ¥ will

-w James R. Thompson of Illinois and his wlie, Jane.

South Africa Summit

Q. You also, if I might followup sir,
You also, in your first answer, talked
about a possible meeting of Western

ovemment: invited to talk to the
an Government and to
"blacks. Cou]d ou tell us a little bit
more about where that stands? And
also, where does it stand now — the
question of your appointing an am-
bassador to South Africa? And also
the possnbrhty of a special envoy?

. Well, we have made no decision
yet on the ambassador, nor have we
made up our minds whether we want
to send an envoy or not.

But at the risk of violating some-
thing I said or thought that I wouldn't
do, Tam 8oing to say one thing about
Mr Botha 'S speech toda

Pm not going lo comment
gecerally or take questions on that,
ause I haven't heard it and I'm not
gun g to wmment till I hear the whole
8. But 1.did, thanks mme media,
hear at Ieast one line of his,
ine — I think th;

he him-_ ..
self was— he spoke of the ldea ul hav-

ing the Ieadem of West Germany,
France, the United Kingdom and the
United States to some meetings. Well,
this is what we aurselves have beeq

talking about and ourselves, =
u;e:e same !eaders — lS fwe could be .
of p.

This is 4 sovereign nation. You
can't go in and dictate to them and
tell them how they must run their
bwunxin ;iry ?ut xfhwe cmgd be of help in

ing together various pi
there to discuss and with lhge";;vem-
ment as to how something could be
planned to bring along an end to
apartheid earller, this we would be
pleased to do.

Well now the only —as I'say, I can’t
comment because I haven't heard or
et his transcript
and read the s — but he did —
and that was quoted on the air — he
did say that he was lhlnking of such a

eeu

QW ;uugotolhatkindo!a
summit, si i
A. What

Q. Would you go to that kind of a

sumrmt m
A.Idon’t lmow whether it would re-

quire us, or whether it could be done
with foreign ministers or not. That —
we'd have to see the details.

Thave to go over this side. 1f you've
nol(l:choid. I'm going from Washington
to

Views on LaRouche

Q. Mr. President, two followers of
Lyndon LaRouche won upset victo-
ries on the Democractic ticket here
and sent Adlai Stevenson off into a
third party. Paul Kirk has referred to
this group as freakish, Fascist, fa-
natic. Adlal Stevenson calls them
neo-Fascists. And I was wondering,
your C.LA. top-officials have met
with Lyndon LaRouche and a s) kes»
man confirmed that a couple o
ago. Do you think that L;

Rouche is within the pale or do you
agree with the Democrats that he is
an extremist?

A: Well, let me say I’'m here fo do
battle with him, but I don't believe I
could find myself in agreement with
him on just about everything that he
stands for, and my suggestion to

le since he chose the Demo-
crauc ticket to mvada is play it safe
and vote Republic:

a,

Afrlcan Nationalists
Q. Thank you, Mr, President. When

,you spoke earlier of that one group

that you said wants disorder.and is
radICaI just to clear up the point, you
'm to be referring to ths A{rlcan
Naubnal Congress, the very group
that Secretary of State shu.ltz sa) s
should be negotiated with that
Commonwealth nations leelshouldbe
part of the solution. Now are you say-
ing that Lhey should not be among Lha
groups’that ought to be included in
some sort of dialogue even thouy
they seem to be very representative

DA'f a Iarge number of people in South -

A‘ Andrea. the African National
Congress started out some years a,
and there was no quasuan about its
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-, and we simply feel that Jnu xwu

being a solid orgamzauon But in 1921
in South Africa the Communist Party
formed, and some years later the
Communist Party of South Africa
1omed with, and just moved into, the
African Nauonal ‘Congress, And it is
that elemenl — Idon’t say the enure
AN.C. — we've, and George
Shultz| has talked with them, we know
. that there are still sound people.
We've had enough experience in
our own country with st»calleq Com-
munist fronts fo know that yow can
have an organization with some well-
meaning and fine le, § you
have an element in there that has its
own agenda, and this is what's hap-
pened with the A.N.C. And right now,
the AN.C. in exile, the oned we're
hearing from and that are making the
statements, are the members of that
African Communist Parg' $o, qo. lf
you could do business wi ?
rats out and get the solid cit] zgns m
. to come forward ou’ their
own that's just fine. e

Sanctions Elsewheré

Q. Let me ask you to exylam a]so
the logic of what you said t
about sanctions. The front lim{states,
the neighboring states, have said that
they — even though hurt by sanctions
— would welcome it if it came from
Western countries, Yet President
Botha has imposed sanctions upon
them. You have not criticized him for
And at the

Are you sa;
gimes do to their people is worse than
what the South African regimié has
done to the residents of that country?

A. No, with regard to Poland, if you
had checked the sanctions that we fi-
nally felt had to be applied there — we
applled sanctions that we were sure

we sought Polish advice on this
- tl'nat would not harm the citizens of
Poland — that there would be restric-
tions on the govemmenl lhat was at
that time denying Lec] lesa and
the union, and so forth, me Sol igarity
movement — it rights.

And with reg: to Nicaragua,
there is no comparison between South
Africa and Nicaragua. In South Af-
rica you're talking about a country,
yes, we disagree, ind repuy
some of the pracﬂces of !heir govem-
ment, but they’re not seel
pose their government on of
rounding countries.

Nicaragua is a to(alrtarian com-
munist state. It is a sort of a vassal of
the Soviet Union. And it has.made
plain in utterance after utfgrgnce,
ever since the Somoza revolution,
that their revoluuan i3 not goi
confined to their borders — th
intend lo spread that revofution
throu Latin America. §
we're talking about is helping thg peo-
Yle of Nicaragua. Just recently Lhe

ast newspaper. La Prensa, was si-

Two reugxous leaders, were
e]ected from the country for Criticiz-
ing some facets of the goverpment,

er sur-

o‘w
"i

_against Somoza, which d
“writing to the Orj amzadon ul
ican States what their goals wgre —a
pruralistic society, a democracy‘ free
ech,” freedom of tl hepres . free
la}:gr e;nions ::d Lhae'lyl ithey
was what were trying to
Ecm‘ Then one elementrﬂp the
zevolutivn threw out the othérg that
had foufht beside them and who ai
[argely make up the opotras.
look over, seized power at the point of
a gun, and we simply believe that the
people of Nicaragua have got a right
1o try for their original goals.

Hostages in Lebanon

Q. Mr. President, v.hankyou
Gallagher from WLS in ¢
After Rev. Lawrence Martin Jer
was released by his captors id
a few weeks ago he met with yop }(
sald he delivered a message from his

rs. What was in that message
specmcally’) And how have you been
using that to obtain the releasg of Lhe
other Americans held in lebano

A. Well, we have been t , Con-
trary to what the tone of some people
is, we've been trying relentjessly to

et those hostages back from the day

af. the first day of their caf‘wﬂy.
First we had to try and find
they were. We still don’t know, really
knaw that, They're moved frequent-

ly. And we're going to keep on lrymg
We have had some broken
.we've — many times that we ught
we were on the track and that we
‘were almost going to be able to set a
day when they would be free, and
then it would disappear into the sand
and we’d have to start on another
path. We're going to cantinue until we
get them back. At

But he did bring some ora) mes-
sa es. Well, I say messages, because

dn't hear the one that wag for the
Pope, but he did to us. And I feel that
it was told to me in confidence and 1
have a feeling that if I shvuld ga pub—
lic with some of the things jn.
might do harm to our efforu to try
an geﬂbemback sol’s mnolgomglu
¢omment

Qg ;
ﬁ

&8¢

Q 51r, i1 may follow uj &

what — can you say tonight that we' e
~ any closer to seeing the other Amer-
icans held there being freed as Father
Jenko was? .

A. My hesitance about thae 18 just
what 1'said before: that there have °
* been times when if you'd asl(ed me
that question, I would been
tempted to say: Yes. it
And then, as 1 sa
and we had to fin
start over.

And we’ve known encouragemem
and discouragement, and I'just, I
can’t comment. I'm — we xﬂ t get
them back, and we're gomg to keep
on doing everything we can'and
trying to get them back. Bul 1 don't
‘want to say anything that wm endan-
ger them.

disaj ared.
anuv.het lggcek and

Comparison Issug

. Yes, Mr. President, the com-
Karism you discussed before between
icaragua and South' Africa séems to
agitate many of your critics who note
the e|oquence with which yorrdddress

(‘ondnued on Founwlngl’agc

4
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_Reagan Offers st Pledge
- To Ass:st Farmers in Crisis

Continued From Page l

N surplus in the Middle West that has d&
pressed farm prices. .
w1 think that George has mellowed

had done,” Mr. Reagan s:

retary of State. :
Mr. Reagan said he wanted to bnna
ar;ners a message of ‘“‘concern and
¥ because some sectors. of “our

E
'And their anguish is a concern tg al)
s Amencans," he said. N

"% Mr. Reagan repeated his view that|

#* many of the current problems of farnd-

«.‘es were caused by “‘Government im» m;g Onl;

" "Posed embargoes and inflation — npt to |
 Jnention Government's long history of
-, ponflicting and haphazd policles.”,
The President said his “ultimate
alm” remains one of ‘‘economic inde-
ndence for agriculture,”” Byt until
it objective is met, he said, “the
Government must act compassnona;ely
: nd responsibly."
4*2 Earlier today, addressing an enthusi-
R stic crowd of 10,000 people at the State
, the Presnden! moved to assist
ol farmers in the Middle West who are
larmed over large grain surpluses.
v Heg said the Administration would at-
“teinpt to allay concern over the graiti
U surpluses by easing regulauons onf,
BEN lpans.
E‘:‘j . Report of an Increase
w20 - The White House today denied that
2% Mr. Reagan had been planning to an.
%, nounce that he would increase Fedéral
;' feés paid to farmers for storing surplus
i - grain, A senior official in the Agricul-
. fure Department said Monday that Lhn
< increase would be announ in M
Raagan s speech in Spﬁngﬁeld That

Wlut House officials, including a sen.

ior R% axge:ide. Both of whonw said
124 Mr. Reagan’s speech.

Th senfor Agriculture De; artment’

ees under ‘“‘active considera,
tion” a} the !%Igglanmene, while Larry |
Speakes, tha White House spokesmat,
d it was “never “contemplated’” at
he White H
;" The Pres(dent “said ha had dirécted
riculture.. Secretary Richard E.
g to ease regulauons that prevent
farmeta froms recejving price support
Ioans it they pledga grain that is not
kept in federally approved storage fa-
cilities, such as silos and grain eleva-
§, Only grain stored in such facilities
an be used as coliateral for the loans,
often soug}n by farmers ta purchase
ear

. Reagan’s’ directive would ine
clude grain stored

on the ground and on
barges. That shouid help to allevfaui a i

shortage in storage space and sh
allow farmers to avold payin;
commercial ratég for autho,

a White House fact sheet said.

“Farmers néed these harvest loans,
“and we infend to see they get them, re-
‘gardless of problems with storage that
ar?dbexond their control,” Mr. eagan
8

sltes

Toda o8 slage with h@y serving as
t¥ Mr. Reagan sought to tai-

or l'u: message on farm assistance to
thé panlcular difficulties found in 1lIt-| 5,

State agrfcuuure officials have esti- |,
mated that thd forthcuming harvest |’
could yleld a gram surplus of abqut 120
million bushels, The United States
Agriculture Department announced to-
day that, despite drought in the South-
east and a sharp cutback in plantings
nauona.lly, the 19M yam harvest was

unt hagl ‘been" contirthed by two |

v
~-onsiderably since he learned what we ?mcmdsam 3 proposal for increased |

. Gov. Michael N, Castle of Delaw

:re a;fd Gov.
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Martha Layne Collins of Keu!ucky yeslerday at conference,

" Gnked Pres nternacional

shapmg up as the sewnd—largest on
nd; af terlll.m @ he
in the Mi wese eres no
drouga}u our problems, all the same,
storage i3 scarce,” Mr. Reagan said.
“And" my friends, America has too
mych at stake in ber farms — t00 much
l'nstory, too mucn pride, not to help in
hard
ve you my promise — the namm
wm ?ee the farmers thmugh he
rought Plan Out'ined
: Mr. Redgan also used the midmorn-
ing appeg_‘ranoe to_announce that l:‘e,
was ting an interagency grou;
revievl;p(l)-*ederal assistance to plo
Southein and Middle Atlantic states
that have beea fiard ?ﬂ Dy the drought
The team. \vhich will be headed by Mr.

Lyng, will examine the drought cnsns
“‘county county” and recommend
Federal assistanoe. Mr. Reagan said.
Mr. Reagan was applauded when he
said that hig ultimate aim remained
#10 get government out of farming,’”
But “right npw, while some of our
| farmers are hurting, government has a
résponsﬂnh(y tolend a hand,” he said.
Mr. Reagan also said that his deci-
sion Aug, 1 to allow the Soviet Union to
 Dirchase four million metric tons of
[ wheat was made to help American
farmers reduce surpluses,

*“The truth is, I didn’t make this deci-
siont for them, " he said of the Russians,
“1made it for the American farmer.*

State Republicans had that
r, Reagan's trip would generate

- {about §1 million for the re-election bid

a fifth of that total for State Represent-
ative Judy Koehler. Mr, Thompson is
being challenged by Adlai Stevenson 3d
while Representative Koehler is at-
tempting to unseat Senator Alan Dixon.

Mr, Reagan, echoing remarks made
onaswing thmugh the South two weeks
ago, rénewed an attack on the “lib-
eral”’ Democratic leadership at a fund-
raising event at the O'Hare Exposition
Center near Chicago,

““The liberal teadership of the Demo'
cratic Pagiy hasn't changed — they’
as addicted as ever to big. gwemment
hxgh taxes and inflation,” Mr. Reagan
sal

“The Democratie leadership would
chart the most dangerous course for a
nationrsince the Eyptians tried a short-
cut thwugh the Red Sea,” he said,

)

»«Reagan Backs Call for Pretoria Talk] 1

D{ Gov. James R. Thompson and about

out Opposes Sanc’uons

lion aid request for rebels ﬂghtmg the
.‘U"Ni¢araguan Government. '
Sl Tomorrow tha Senate will cast a
i ¢riclal vote,” Mr. Reaﬁan said. “The
< Tquestion i that of ass stance to the
ters who are lzymg o
ring democracy to Nicaragua, where
‘Communist regime, a client state of
- the Soviet Union has taken over.
N “The quesuon before the Senate is,
; gwm it Vot for democracy in Central
! 'Anferica and the secutity of our own
bo ers, or will it vote for democracy
‘entral America and security of our
‘borders; or will it vote to sit pas-
“sively by while the Soviets make per-
x@anen their béachhead on thé main-
- 1and of North America?” Mr. Reagan
ga id,

n,

i Président’s coimments i contra
aid came hours after the Senate voted.

54-48, to kill an amendment that would
e barred aid to the contras. Oppe-
5 nent: of contra aid plan further amend-
“’ 'fnents to place restrictions onuse of the

oney.

o Dominating th news conference
were two key foreign policy issues:

g;ms cnn(ro] and South Africa.
it - Taiks With Sooth Africa .
Asked . whether the United States
. would join with European powers in
ialks with the South African Govern-
on ending gan.heid President
A%r eagan sald his Administration would
;Y’ ?e Willing to do so if South Africa is in-

- “Thll is a sovereign nation; you can
a noi g0 in and dictate te, them,” Mr.
‘7 gan said, noting that President

3287 l’ ‘W. Botha of South Africa suggested

V’“Lh ldea of meethin‘; with leaders from
Wgs Germany, France, Britain and
nited States in a speech toda

@,9

Y.
Asked if he would be willing to attend
a meeting, Mr. Reagan said he
Wwould havé to examine whether the dis-

?u;;s:ons shiould be held at the level of|
~ 'forelgn ministers or involve heads of

Slale. L e .

The President said he hay not se-
lected @ new nominee to be Ambassa-
dor to South Africa, or decided whether

to send an envoy without ambassap

dorfal rank.

Clarifying an carlier remark, Prest. |W
dent Reagan said he did not intend to
suggest that Bishop Desmond M. Tutu,
the South African bishop and Nobel
Peace Prize laureats, was a radical
bent on fomenting unrest when he said
unrest was the goal of those who sup-

port harsh sanctions agaipst South Af-
rﬁca Bishop Tutu has vigorously sup-
ported sanctions as a way to force an
end to the Govemment’s policies of
apartheid.

Coramunists and Al

Of the African National S8,
Mr. Reagan said it began as a solid or-
ganuatwn but that Communists later | i

“moved in.” He said that while there
were,“sound le’’ within the organi-
zation today, “‘the ones we're hearing
from" are members of the Commlmlst

Asked how the United States pollcy
on South Africa compared to its policy
, Mr, Reagan said that the

United States ‘had carefully chosen
sa.ncuans to i lmpv against that coun-

d not harm. ifs citizens.

Ask ed. o compare his Administra.
tjon’s policy toward South Africa with
its policies ;gward Nicaragua, Mr. .|

gua." He said that South Africa was not
trying to |m¥nolse its system of govern-
ment an losophy on other’ coun-
tries, as he asserted Nicaragua was at-
tempting to do.

Presi ent Botha of South Africa said

that his country’s struggle was
Ideo logical, not racial, and vowed that
the nation would not ornly survive inter-
national sanctions but grow stronger
because of them.
Talks With Western Leaders

Mr. Botha also proposed negotiations
with the leaders of the United States,
Britain, France and West Germany,
and with the leaders of neighboring
southern African countries on regional
secudty and economic problems.

Il was thls ptuposal that Mr. Reagan

lendorséd 1 onigm.
Mr. Reagan (rayelled to Sprmgfield
and Chicago this morning to campaign
for two Republican candidates, Gov.
James R. Thompson the_incuml
who is rurining for re-election against
Adlai Stevenson 3d, and State Senator
Judy Koehler, who ig seeking to unseat
Democratic Senator Alan Dixon.
Moments after the end of the
minute news conference, in which the
President responded to questions from
White House correspondents as wetl as
focal reporters, Mr. Reagan travelled
by motorcade tp nea.rby YHare Intér-
national Airpo: Air Force

Mr. Reagan’s comment
rica came as the Senate was ex]
to endorse a measure this week impos- |

nﬁ\ several sanctions-aimed- at the

white mihority government there and
demanding steps. toward dismantling
the rtKstem of racnal sepa.rauon, or

Momemum in Congress’

Mr. Reagan has opposed tough sanc-
tions againist South Africa, saying such
measures would hurt black workers
there and diminish American diplo-
matic leverage. White House officials
concede, however, that the momentum

Africa seemed seemed virtually impos-

paﬂ: sible 10 stop.

L In June, the Housg voted a near-total
trade embarge on South Africa that
would force all American tirms to
leave that country within six months.
Senate bill would ban new American
loans or investments, bar South Af-
ican Airways from entering the
United States, limit the entry into the
United States of South African Govern-
ment officials, and stop the import of
South African uranium and coal,
among other measures.

Discussing Berlin Wall .

Asked if, after his strong words Mon- |
day about the Berlin Wall, he would be
willing to go beyond thetorfc and put
the wall on an agenda for talks with the
Soviet Union, Mr. Reagan said he

>

in Congress for sanctions against South |'

would have “no hesitation whateves”

Lrldiscussmg lhe problem at a summit
mgeting.

He called it "a wall that should never
have been built.”” Mr. Reagan said that
i ths Umted States had taken action to
n the wall at the g
when it consxsted of barbed wire, “1
gont think there would be a wall to-

5

;* He also said the Soviet bloc has done
“quite a lucrative business in letting
péople come. thmugh that wall if the
price was right.” He also mused that it
was strange that some build walls to
keep their enemies out, but in Berlin
[the wall wag built to keep people in.
¢ Asked what méssage he had received
. from the Rev. Lawrence Martin Jenco,
| who Wwas released recently by captors

in Lebanon, the President said Lhat the
gr(est “did bring some oral messages”

ut that he felt obliged to keep them in
confidence to protect the remaining
American hostages.

“If I should go pt.bhe ¥ could dg do
some harm to the efforts to get them
back,”” Mr. Reagan said.

Mr. Reagan said that the United
States had been trying ‘‘relentlessly to
get those hostages back from the first

lay of their captivity.”

‘The problem was complicated by the
fact that the cartom moved their pris-
oners frequently, President Reagan
said. The result, he said, was that their
whereabouts  fr uemly were not
known and that there were ‘‘broken
hearts."”

DROUGHT EFFORTS
DEFENDED BY AIDE

But Southern Governors Say
Administration Isn't Doing
Enough to Help Farms

By WILLIAM E. SCHMIDT
Special ta The New York Times

CHARLOTTE, N.C. Aug. 12— A Fed-
eral agricuiture official fold Southern
governors today that the Rea, Ad-
ministration wag doing all it could to
aid farmers in the Southeast suffering
the region’s worst drought in a century,

But governors attending the annual
meeting here of the Southern Gover-
nors’ Association said it was not
enough. In a resolution, they called on
Congress and the Administration to
take “‘swift action” to make surplus
grain available to Southern farmers
and pressed public and private lenders
to hely farmers threatened with fore-
closure to restructure their loans.

As the gavernors met here today, a
steady rain fell outside, a fact that was

noted by the officfal, Peter C. Myers,
Deputy Secretary of Agriculture, and
other speakers at a special session on
the drought. But even with more than

an inch of rain over the past 24 hours,

ramfau in Charlotte this year, like

many other parts of the Southeast, has
[y 43 percent of normal.

“A cvu‘gle of rains do not spell the

end of the drought, especially if it
comes at the end of the growing sea-
son,” said Gov. James G. Martin of
North Carolina. .

Mr. Myers the No. 2 otficial in the
Agriculture Department, described the
region’s drought as an “ecnnomic dis-
aster of historic propomon." adding:
“‘Icanassure. i;mu we’re concerned, and
we're not going to turn our back on
these farmers

The' drought i§ estimated to have
‘caused more than $2 billion in crop and
livestock losses' across the region.

But Gov. Richard W, Riley of South
Carolina, where 39 of 46 counties have
been declared disaster areas, said the
Administration’s efforts to date, in-
cluding a plan to provide surplus grain
to farmers at half the mar et price,
represented “a.very small thil

tralghtenmg out a farm policy w! ninch
isn’t working.”

Both Governor Riley and Governor

Martin spoke out strongly in favor of
dmught relief legislation the House has

assed by a vote of 413 to 0. The bill,

pendmg efore the Senate, would pro-
vide for the donation of surplus Govern-
ment grain to help livestock growers
facing shortages.

legislation would also require
the Government to supplement crop in-
surance benefits and provide for Fed-
eral subsidies to transport surplus hay
to drought-stricken regions.

:S'e"nna‘tor Asks Rehnquist Data Be Made Phblic

‘ By IRVIN MOLOTSKY

" Special to The New York Times
WASHINGTON, Aug. 12 — Aconfl-
ich | dential report on the past medical prob-
lems of William H, Rehnquist should be
made public, Senator Paut Simon, a
Democratic member of the Judicxary

Comxmttee, said wnigh .

, With the J udiciary Committee
prepa
Rehnquist’s nomination to.be Chief
Justice of the United States, Mr. Simon
said that his colleagues in the Senate
and the public had not yet received suf-
ficient information.

Semator Simon read a confidential
medical report about ‘Justice Rehn-
quist on Monday, a3 did the other mem-

bers of the panel.

Mr. Simon and the others were given
access to the repon on condition that
they would not divulge its contents, a
pledge the Senator held to tonight as he

urged that ge ment medical mlorma-
uon be made

.
Earliet t ay. h owever, Senator
Orrin G, Hatch, a Utal; Republican who

Senate ought to be concerned only with
hu health today.

“Frankly, the only slgmﬁcant lhing I

problem" Mr. Rehnquist hag had.’
n%resslonal officials said the confi-

dentia edical repon disclosed that

tice

in the report is that Justice
is well today,” Senator Hatch saaid.

Doctor’s

doses ofa hypnotic drug trom 1972 to .

1981 to ease the pain from severe back

Senator Hatch disclosed that the in-
dependent assessment of Mr. Rehn-
quist’s health had been carried out by
Dr. William Pollin, who is the former
director of the National Institute on

Drug use, a Federal agency.
Reached at his home in'Bethesda, Md.
Dr. Pollin said he could not comment. -

Tonight Senator Simon said, “There
is'n0 reason, on the basis of medical re-
ports, to re{) ect William Rehnquist’s
nomination, but the public and oiir Sen.
ate wlleagues are entitled to more in-
!ormation than they have received.”

““We have received a detailed repon
on a minor problem President Reagan
has had. The public is entitled to a de-
tailed medical report on a much more
serious problem that the nominee for
Chiet Justice has had.”

Senator Sxmon 3 reference was to the
urinary Reagan

is a strong advocate
nomination, said the Jusuoe 3 medical

problems were behmg him and that the

Mr. B
had last week. He did not state what he
mean by tﬂe much more sermus

k ; Continuéd From Preceding Page

Ihs issue of freedom fighting in Nica.
but seem to lose that eloquénce

RS

- Al iﬂgslgnh Africa. D;"l you honestly be-

< liéve that the South African Govern-
ment treats its black majonty ‘worse
. than tha Sandinista regime, Marxist
a the it may be, treats Nlcaraguan
itizens inside Nicaragua, Keeping in
“mind the number of black South Al
"rjcans who have died over the
year alone, Lhe amount of cross-bor~
der South African Gov-
it hias wnducted Aagainst the
states, etelét al?

that 1 have condemned
publicly all of those things that you're
lkling about. On the other hand, 1
32 also. realize the complexity of the
- =.South Africa tg;roblem. because much
: of- that death that you spoke of is
A l;ping inflicted by biacks on blacks,
because of their 6wn tribal separa-

Aﬁd allof this must be taken in ag-
gount intq fmdmg a system of govern.
at meut‘ But alsb I'm quoting now one of
S.those black leaders who wrote a most:
a,u statesmanlike and elotLuent letter to
iryme just reoeu;ly 1@ pointed out ",
1%0f that while, ‘ges, they wi mpadent
5 h}nd yesy Hoped that ‘we coul
e s faster, he pointed out
9 did not dnsagpmve of |
Botha, He xSomt out what he has ac.
mpllshed and th&thingu that he has

done.
m: &_ﬁ“nd hé slsn mada a ugom( ‘about

he pomted out that those companies

— Some 200 of them —- following the
Sullivan principles in which there is
the kind of (reatment that we would
recpgnize decent in this
country thh regs to their employ-
eés and outside the actual employ-
ment the things they’ve tried to do to
fmprove life for the families on the
outside, that this would all be lost it
some people had their way with sanc-
tions and so forth and with forcing us
to withdraw, -

But then hé also pointéd out that be-
, ¢ause of the Sullivan principlés that
' were used by these American compa-
nies, a great many South African
companies had taken the cue from
" that and adopted on their own princi-
pled that were similar to that, havmg
to dowith promotion, u;xg
with hiring, having to dp wi (gnor.
ing racial difference with regard to
promotion to supervlsory positions
and all.

Now this ig al] going on. Well; noth-
mg like that is going on in Nicaragua.

black candidates to becomé your i
Ambassador to South Africa seemt fnr
one reason or another to have fallen .
by the wayside. I8 it —are you having
dlfﬂculty in finding a black ambassa-
* dor to South Africa, because you cai
find no qualified black who agree
with your policy there?
A. No, it has nothing to do with that
*And the one that fell to the waysxde
let, me tell you, I regret that more
than anythmf Thave the greatest res
spect and admiration for that maiy,
and what happened was some posst-
ble connectjon with itlegal actign in-
yolving some institutions —heisina
public relations field at this moment
— and he, for one thing, very prob-
abl would not have, be able to leave’
have the time to go mem ag thig
comes to head.

Mental Health Care

Q. Mr. President, about three years
ago at an editors luﬁ:h at the White

House you said .that you thought a
.Not when a priest: stands up and * great feal of the pmbleyxgufhomeless
‘speaks to, his, ¢ongrega ion,and be- erica was mental health
- cause he sa: that, well,

for exampl¢; pr tesung the (act that

patients who had fallén through the
cracks. Can you tell me if you stilk,

the government has shut down on the recognize that as a problem and what'
Ch“’d‘ s newspaper and shut downon . yoy've done to patcgz those cracks up
¢ church’s radio stafion; seized {3 three years? oo
their printirig presses Sa " that they A. Well what has ba as"you,
can’t even have church biilletins any.  know, under the guise of civil rights,

more—- and el?a he's zhmwn out of
18 wuntxy ving sai

That'y a liftle’different lhan yha!
Was going on South'Africa..

Finding an Envoy
Q, J’ust to tolluw up, sir, twice now

- there were rulings that people who

did not represent a threat of violence

; to themseives or to anyone else could

not be committed to an institution,
and thus a %reat many geople werg

there was no place for them at the
local level, and in many instances ei-
ther no famuy of ng famnly that
wanted them.

And there zhey are on the s(reets,
and the; thy&present a problem alsg in the
sense that in many instances; having
walked away, from institutions, they
turn away from many efforts of help
because they feel that it mi
them back — institutionali

Now I don’t know what percentage
of all of the peoplé that are out there
fall into that particular situation, but
1 do know from my experience as
Governor that we tried at the state
level to subsidize local treatment cen-
ters where théy could live at home
and be — with the development now'
of new drugs and so forth, drugs in the

0od sense ~= that they could be out-
patlents. And this was coming along,
although in some instances counties
just, even with the state subsidy,
would not take this up,-

But this is a problem in which, un-
less they represen! a.threat to some-,
one else, we're helpless to put them in
ah institution where they would re-
ceive the best of care and certainly

, fine quarters and bé fed and-all. _
. A follow-up on that, Let me share .
you a letter I received today
lmm a family that’ does have some-
ope in the family who is meéntally U1
and what they say about itj They’ say |
first they suffered through emptying '
.and closing of hospitals, They sa;
then the dumping of their rel.mves
onto the streets. Then they had the
wx!hdmwal of ds from , com-

turmed loose from
have mental problems — whether it
wag retardation or ‘whatever. And
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hey sdy.
They say in Illinofs, becayse of the
- withdrawal of $18 million Governor

CIA-RDP90- 00552R00050537(5008 5

Thompson has cut from" mental
health programs, they are now faced
with the stoppage of research., What
wou!d you tell these people?

Well I would look into ail the
uungs that they, the charges they've
made there to find out if ail of these
things are true and whether the finan-
cial things that they mentioned there
are the reason for those cases.

I would think' that Governor

Thompson would like to see that let-

Q Thank you, Mr. Presidem
. One more from the loéal side,

M. President, please?

Q. Thank you Mr, Presiden t
A. He just settled the whole argu-
ment there. I can't really take any
after. It's traditional, when the man
in the aisle tells us the time is up,
can't take any more. No, that's it. I
be breaking all the rules here and
then I'd never be able to live with that
side of the aisle when I got 'em back
in Washington. Thank wgu all very
much. I'm sorry.

130 How do you feel tonight? Any
problems wnh your intestines?

A. 1 feel fine

Q. An; roblems wuh the tests? Do
you snll eel any pain

Q Dnd you have. ahy pmblems be-
fore you went in for the tests?"
. A.The fests just vaed what I al-
lready knew, I didn’t have any prob-

. Q. Will you make knqwn the results
of your “drug tesf
. They haven t told me yet Butl
can bet on what it i
Q. Wil you tell us?
A. "Cause I know what lput m

. But the report concluded
that Justice Refinquist no longer uses
dr;x%s daily, ‘the officials said.

e report says that Dr, Freeman H.
Cary, who retired ip July as the attend-
ing physician for Congress, was the

who
the hypnotic anxg. Placid; f, over the
pe'x;od of nearly a decade, officials
said.

Dr. Cary, reached by telephone at hig
Washington residence Monday, would

not comment on the report. “Iissued a
full report to the F.B.I, which was
doing a background check "’ he said.
#The senators must have the report. I
can’t tell you any more.”

E
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